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Hce Legal Disclaimer

The information is provided for informational purposes only, and is not an
offer to buy or sell or a solicitation of an offer to buy or sell any security

iIssued by Hocheng or other parties.

Hocheng’s statements that are only historical and there are not any financial

prediction.

Hocheng does not warranty their accuracy, reliability and completeness.
There are a number of factors such as economic conditions, firms abilities,
iIndustry environment that could cause actual results and developments.

Investors should not place undue reliance on them.
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Hce Company Profile

Founded : 1961.12.09

Listed in TWSE : 1991 .10.14

Paid- in Capital : NT$3,698,000,000

Number of Employees : 1,244

Main Products : Sanitary Wares

Headquarter :1F., N0.398, Xingshan Rd., Neihu

Dist.,Taipei City 11469, Taiwan (R.O.C.)
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Financial Results

Consolidated balance sheet of past five years

(UNITS:In Thousands of New Taiwan Dollars)

12,000,000

10,000,000

8,000,000

6,000,000

4,000,000

2,000,000

102 years 103 years 104 years 105 years 106 years

m Total assets 11,435,028 11,638,802 11,275,524 11,544,513 11,207,467

Total liabilities 5,817,266 5,740,822 5,635,327 5,830,976 5,370,876

m Total stockholder's equity 5,617,762 5,897,980 5,640,197 5,713,537 5,836,591
m Net value 15.26 16.02 15.32 15.52 15.85
ROA 2.20 2.20 1.63 3.11 1.96
mROE 3.20 3.25 2.12 5.13 2.77




Financial Results

Consolidated comprehensive income statements of past five years
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(In Thousands of New Taiwan Dollars)

102 years

103 years

104 years

105 years

106 years

H Revenue

6,019,017

5,984,327

5,972,666

5,921,066

5,709,369

Gross profit

1,677,670

1,617,097

1,679,019

1,496,402

1,538,543

Gross margin

27.87%

27.02%

28.11%

25.27%

26.95%

H Pretax income

157,031

142,192

163,697

-57,919

146,094

Pretax margin

2.61%

2.38%

2.74%

-0.98%

2.56%

m Earnings Per Share

0.49

0.49

0.35

0.81

0.46




HCG Financial Results

YT4Q17 Sales Revenue

Other, 24,049,

0.42%
HPC 1055807

18.49%

(UNITS:In Thousands of New Taiwan Dollars)

HCC, 754,072,
13.21%

YT4Q17 Sales Revenue Total 5,709,369



Financial Results

EPS and Dividends by 102-106

(New Taiwan Dollars)

1
0.8
0.6
0.4
0.2
0
102 years 103 years 104 years 105 years 106 years
mEPS 0.49 0.49 0.35 0.81 0.46
Cash Dividends 0.33 0.3 0.2 0 0.3
m Payout Ratio 67.35% 61.22% 57.14% 0.00% 65.22%




Financial Results

Consolidated Bal ance Sheets

(NI$Thousand ) YT3Q18 YT4Q17 Difference
Current assets 4,849, 248 5,332,983 -9. 07%
Noncurrent assets 5,985,197 5,874,484 1. 889%
Total Assets 10, 834, 445 11, 207, 467 -3.33%
Current liabilities 3,592, 605 3, 649, 082 -1.55%
Noncurrent liabilities 1, 626,725 1,721, 794 -5.529%
Total Liabilities 5,219, 330 5,370, 876 -2.82%
Share capitas 3,698, 536 3,698, 536 0. 00%
Capital surplus 13,079 13,079 0. 00%
Retained earnings 1,657,720 1, 693, 484 -2.119%
Ot her equity 177, 107 356, 624 -50. 349%
Treasury shares -16, 582 -16, 582 0. 00%
Non-controlling 1nterests 85, 255 91, 450 -6.77%
Total Equity 5,615,115 5, 836, 591 -3.79%
Net worth 15.25 15.85 -3.79%
ROA( % 0.10 1.96
ROE( % -0. 86 2.77




ALG Financial Results

(NT$Thousand ) YT3Q18 YT3Q17 YoY
Revenue 3,911, 948 4,120,270 -5.06%
COGS 2,961, 130 3,038, 274 -2.54%
Gross profit 950, 818 1,081, 996 -12.12%

Gross margin 24.31% 26. 26% -195bps
Operation expenses 979, 760 1, 005, 183 -2.53%

OpExp/revenue 25.05% 24.40% 65bps
Operation income -28,942 76, 813 -137. 68%

Operation margin -0.74% 1. 86% -260Dbps
Non-operating income 1, 447 90, 490 -98. 40%
Pretax income -27, 495 167, 303 -116. 43%

Pretax margin -0.70% 4. 06% -4’76bps
Income taxes 9, 361 68, 638 -86. 36%

Provision for taxes 0. 24% 1. 67% -143bps
Net income attributable to parent -31, 815 104, 254 -130.52%

Net margin -0.81% 2.53% -334bps
Basic EPS (NT$) -0. 09 0.28 -132. 14%
Diluted EPS (NT$) -0. 09 0.28 -132. 14%

YT3Q18 revenue totaled NT$3,912 million,donw by 5.06% YoY .Net income attributable to
parent was NT$31.82 million down by 130.52% YoY.EPS was NT$(0.09),down by 132.14% YoY.
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LG Financial Results
YT3Q18 Sales Revenue

Other, 15,482,

040% \ (UNITS:In Thousands of New Taiwan Dollars)
HPC , 647,082, 4

16.54%

HCC, 524,991, —
13.42%

YT3Q18 Sales Revenue Total 3,911,948 10
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Industry 4.0 Automated production-Ceramics







Ceramics
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,I-/CG Industry 4.0 Automated production-Brass
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,I-/CG Industry 4.0 Automated production-Brass




LG | Compound material Certificate of Approval

Meets the standards required by the
Certified Automotive Parts Association and
is hereby approved as a Limited Participant
in the CAPA certification program.

< de\ay
\‘““\\‘ltv:“,“" )
O o Wy )

Jacyéillis, Ex?:ﬁve Director, CAPA
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/—ICG Compound material
Bumper of Truck
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/-ICG\ Compound material
Bumper of Truck




/—ICG\ Compound material
Bumper of car




HCG | &iEiEEe

Panel Sheet Molding Aquaculture Panel BRIER/KE : 31,000L
Compound Type Water TanK Aquaculture Panel Type
exterior Water TanK Inside
Operation Water

Capacity : 31,000 L
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/—/CG

18” 8J Wheels Test report

Radial Loading Endurance Test

Bending Moment Endurance Test
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fica
1899 8J Wheels TeSt VIA specification

Bending Moment Endurance Test 13olmpact Test Radial Loading Endurance Test
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/—/CG 18 8J Wheels Test CE specification

Bending Moment Endurance Test 13oImpact Test

Radial Loading Endurance Test
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,l-/CG 20” 8.5J Wheels Test  CEspecification

13oImpact Test Radial Loading Endurance Test

Bending Moment Endurance Test
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P 20” 8.5J Wheels Development i%ﬁ%@.ﬁ
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LG | Semi-Finished products

1819 201 2004
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/—/CG

Carbon fiber Wheels
20”x 10J 20”x 8.5 18”x 8J
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/ D
ACG Plant Construction produciion Equipment
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Plant Construction
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Testing Equipment
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LG | Advanced ceramics

ISO 13485 TFDA approval

HOCHENG CORI F )N ﬁfi?&i‘l’l‘%&%ﬁ?ﬁﬂ'ﬁ
: ) D mnmzm 005927

A\l skt ° ' 'ﬂ;‘}

Bl e @ ~ I N

¢ nwm SRV 27 wmmmmw{ \

Mot WP UGERRR AR bm:w»wwwa

3% B ¢ sr.nvmzxgsams
135 5%~ T 89 3

i ¢ ot B
za

ARBBHEANEHRR FEZ AL
A5 A AR AP

}% H

\F! .

i o,
MFoovevsm *’éﬁ




/-ICG \ Advanced ceramics Zirconia
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/-ICG \ Advanced ceramics

Zirconia crown

Zirconia crown
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LicG | 3D Flushing technology

Green flushing system, to create
the maximum benefits for every
drop, only 4.2 liters per flush.
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LG | SWAROVSKI  Faucet




LG | SWAROVSKI  Faucet
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L5 | SWAROVSKI Faucet

' Matte black
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/-ICG \ The toilet for health care -Urine test

® PH value

® Body temperature

® Electrolyte

oH - B HRfE

FEEER .
"ERERERR
REESEE:50~80

T-BE
FABZOVERE
RESEEF:37°C
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UTech

Health Manager Toilet
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/—ICG The toilet for health care
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,I-ICG‘ Elderly&Barrier free Space/Product
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Lca Elderly&Barrier free Space/Product

EXZE B

HCIMIE space p
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LG | Elderly&Barrier free Space/Product
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Hca

Thank you for your attention !



